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Dear Aaron and Colin

Annual Audit Letter — Flintshire County Council 2015-16

This letter summarises the key messages arising from my statutory responsibilities under the
Public Audit (Wales) Act 2004 and my reporting responsibilities under the Code of Audit Practice.

The Council complied with its responsibilities relating to financial reporting and use
of resources

It is the Council's responsibility to:

. put systems of internal control in place to ensure the regularity and lawfulness of
transactions and to ensure that its assets are secure;

. maintain proper accounting records;

. prepare a Statement of Accounts in accordance with relevant requirements; and

. establish and keep under review appropriate arrangements to secure economy,

efficiency and effectiveness in its use of resources.
The Public Audit (Wales) Act 2004 requires me to:
. provide an audit opinion on the accounting statements;

o review the Council’s arrangements to secure economy, efficiency and effectiveness in its
use of resources; and

° issue a certificate confirming that | have completed the audit of the accounts.

Local authorities in Wales prepare their accounting statements in accordance with the
requirements of the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United
Kingdom. This Code is based on International Financial Reporting Standards.
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I issued an unqualified audit opinion on the financial statements confirming they present a true and
fair view of the Council’s financial position and transactions on 29 September 2016. My report is
contained within the Statement of Accounts. The key matters arising from the accounts audit were:

. It was pleasing to note that the Council had been proactive in addressing the issues
identified during the 2014-15 audit. The improvements were overseen by a newly
established Accounts Governance Group. We would encourage this Group to continue to
support the Finance team in future challenges such as changes in accounting for Highway
Network assets and the requirement for financial statements to be produced earlier in future
years.

. The valuation method adopted in revaluing the Council’s housing stock was flawed and
resulted in restatement.

. The Council needs to accelerate its investigations into the potential liabilities arising from a
number of former waste disposal sites to ensure that it can appropriately recognise any
financial liabilities as an accounting provision in its financial statements and address any
funding issues from a budgetary perspective.

These were reported in detail to members of the Council in my Audit of Financial Statements report
on 26 September 2016.

In the near future, we will be holding a joint Post Project Learning exercise with Council finance
officers to identify areas where we can both learn from this year, and make improvements for the
future. We will hold regular meetings to take any issues forward and to start preparations for future
challenges as referred to above.

It is also worth noting, the Council lead on the preparation of the accounts for the North Wales
Residual Waste Joint Committee. On 29 September 2016, | confirmed that the information
contained in its annual return was in accordance with proper practices.

| issued a certificate confirming that both the audits of the accounts have been completed on
29 September 2016.

| am satisfied that the Council has appropriate arrangements in place to secure
economy, efficiency and effectiveness in its use of resources

My consideration of the Council’s arrangements to secure economy, efficiency and effectiveness
has been based on the audit work undertaken on the accounts as well as placing reliance on the
work completed under the Local Government (Wales) Measure 2009. The Auditor General will
highlight areas where the effectiveness of these arrangements has yet to be demonstrated or
where improvements could be made when he publishes his Annual Improvement Report.

We will also shortly be issuing a report on the council’s financial resilience which will consider
whether the council’s financial savings planning arrangements support financial resilience.
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My work to date on certification of grant claims and returns has not identified
significant issues that would impact on the 2015-16 accounts or key financial
systems.

My ongoing work on the certification of grants claims and returns has not identified any significant
issues to date in relation to the accounts or the Council’s key financial systems. A more detailed
report on my grant certification work will follow in the spring 2017 once this year’s programme of
certification work is complete.

The financial audit fee for 2015-16 is currently expected to be in line with the agreed fee set out in
the Annual Audit Plan.

Yours sincerely

John Herniman
Engagement Director
For and on behalf of the Auditor General for Wales
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